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HOGSETT ANNOUNCES ADDITIONAL CHARGES AGAINST
REDEVELOPMENT COMMISSION MEMBER

Evansville businessman is alleged to have laundered drug money for local marijuana dealers

PRESS RELEASE

EVANSVILLE – U.S. Attorney Joseph H. Hogsett announced this morning the filing of
additional federal charges against John “Jay” Carter, age 48, of Evansville, a local government
official who is alleged to have engaged in a scheme to launder drug proceeds for an Evansville-
area marijuana trafficking operation. This superceding indictment includes an additional count of
money laundering, as well as charges that allege Carter provided false statements to federal law
enforcement in March 2013 as part of the ongoing investigation.

“The growing list of allegations in this case depicts a pattern of criminal behavior that
stretched across the City of Evansville,” Hogsett said. “We remain committed to working with
our law enforcement partners to fully investigate this case, as well as any other matter involving
wrongdoing by public officials.”

According to the initial indictment filed in April, two Evansville-area residents were
engaged in the trafficking of large quantities of marijuana in Southwest Indiana in 2011-2012.
The scheme allegedly involved the regular importation of hundreds of pounds of marijuana,
which would then be distributed locally to other drug dealers and drug users. These activities
resulted in large amounts of cash proceeds for the two men, and others associated with their
alleged criminal activity.

The original indictment alleged that Carter agreed to assist these drug dealers in their
efforts to launder these significant cash proceeds by facilitating real estate transfers, business
deals, financial transactions, and in at least one case testifying before the Evansville Public
Safety Committee in support of the awarding of a city contract that benefitted them financially.
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The new allegations involve two additional schemes that investigators allege were used
by Carter to facilitate the money laundering. The first scheme involves Carter’s May 2011
purchase of a number of vehicles, including: a 2008 Chevy Malibu, a 2002 Mazda Protégé, a
1998 Dodge Ram truck, a 2001 Cadillac Seville, and a 2003 Hyundai Elantra. These vehicles
were allegedly purchased by Carter using cash proceeds from the drug trafficking, and were
intended to be used to launder that drug money. 

In a separate scheme, it is alleged in late 2011, Carter acquired the Jazzy Grooves
nightclub on Main Street in Evansville using drug proceeds provided to him by the drug dealers.
Those drug dealers continued to provide drug proceeds to Carter that were used to pay for
improvements to the property. These transactions were also allegedly designed to launder drug
proceeds. The U.S. Attorney’s Office has filed notice that, if convicted, Carter may be required to
forfeit this property, as well as additional property that was obtained using drug proceeds.

In addition, new allegations have been filed that claim Carter produced fictitious
documents that purported to be from a Vanderburgh County state court. These documents related
to a half-million dollar drug money seizure that never occurred, and the documents were
allegedly used by the traffickers to convince their drug sources, to whom they owed a debt, that
their local drug dealing operation had sustained a financial loss at the hands of law enforcement. 

Hogsett said this case was the result of outstanding law enforcement work by the Internal
Revenue Service – Criminal Investigations Division, as well as the Drug Enforcement
Administration in Evansville. Both agencies are partners in the U.S. Attorney’s Public Integrity
Working Group, which was launched in April 2012 with the stated purpose of aggressively
investigating allegations of public fraud, waste and abuse by public officials in Indiana. Hoosiers
with information on public corruption are encouraged to contact the U.S. Attorney’s Office at
(317) 229-2443.

According to Assistant U.S. Attorney Matthew P. Brookman, who is prosecuting the case
for the government, Carter now faces one count of conspiracy to commit money laundering,
seven counts of money laundering, one count of illegally structuring a currency transaction, and
two counts of providing a false statement to law enforcement. If convicted on all counts, Carter
faces up to 20 years in prison, significant fines, and years of supervised release at the end of his
prison term.

An indictment is only a charge and is not evidence of guilt. A defendant is presumed
innocent and is entitled to a fair trial at which the government must prove guilt beyond a
reasonable doubt.
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